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Abstract

Institutional investors are looking at ESG information as increasingly important, and
expectations for integrated reports (hereinafter, IRs) are on the rise. The number of Japanese
companies issuing IRs has increased to over 1,000 since the mid-2010s. The content of IRs has
been evolving in response to the mandatory disclosure of information related to climate change
and women's participation in the workforce, etc. and to the growing expectations of institutional
investors.

This paper reports the results of a survey of IRs from 28 electrical equipment manufacturers in
Japan, looking at changes over the past 10 years. First, the period when an obvious increase of
ESG words in the text of IRs was examined, where the ESG words are “climate change,”

» o«

“biodiversity,” “human rights,” “local community,” “diversity,” “supply chain,” and “human
capital.” Next, IRs of individual companies were compared in terms of the number of ESG words,
referring to institutional investors’ evaluations and ESG awards, both of which have been
disclosed to the public.

The survey results showed that the ESG words have increased following the introduction of laws
and guidelines requiring the disclosure of ESG information, and that IRs that explain more ESG
themes than other companies, being proactive in disclosing information, are highly appreciated by
institutional investors.

Since around the 2023 edition, some IRs have exhibited a significant decrease in pages and ESG
words. The decrease indicates that the method adopted in this study will require further caution

and an understanding of the background of the changes in the IRs.
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